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In this project, we examined the social and economic consequences of the oil palm boom in Indonesia.
Using nationally representative survey data combined with satellite information on the expansion of
large-scale oil palm in Indonesia, we estimated the impact on household farm income and school
enrollment rate and marriage of the younger generation. The main findings are as follows. First,
farmers in plantation areas experienced a boost in income in response to the global price boom.
However, the income increase was limited to farmers who own farmland in oil palm plantation areas.
Second, the enrollment rate at senior high school and college for females in palm plantation areas
decreased, while no change was found for males in both plantation and non-plantation areas. The
decline in the female enrolment rate is attributed to an increasing marriage rate among young women
who exposed to the price boom. These results indicate that the expansion of the palm oil industry in
Indonesia leads to heterogeneous social and economic consequences depending on economic status or
gender through the global market.




